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(e) No person or entity that was previously awarded a grant
or contract by the Legal Services Corporation for the provision
of legal assistance may be given any preference in the competitive
selection process.

(f) For the purposes of the funding provided in this Act, rights
under sections 1007(a)9) and 1011 of the Legal Services Corpora-
tion Act (42 U.S.C. 2996f(a)(9) and 42 U.S.C. 2996j) shall not

apply.

SEc. 504. (a) None of the funds appropriated in this Act to
the Legal Services Corporation may -be used to provide financial
assistance to any person or entity (which may be referred to in
this section as a “recipient”)—

(1) that makes available any funds, personnel, or equip-
ment for use in advocating or opposing any plan or proposal,
or represents any party or participates in any other way in
litigation, that is intended to or has the effect of altering,
revising, or reapportioning a legislative, judicial, or elective
district at any level of government, including influencing the
timing or manner of the taking of a census;

(2) that attempts to influence the issuance, amendment,
or revocation of any executive order, regulation, or other state-
ment of general applicability and future effect by any Federal,
State, or local agency;

(3) that attempts ‘to influence any part of any adjudicatory
proceeding of any Federal, State, or local agency if such part
of the proceeding is designed for the formulation or modification
of any agency policy of general applicability and future effect;

(4) that attempts to influence the passage or defeat of
any legislation, constitutional amendment, referendum, initia-
tive, or any similar procedure of the Congress or a State.or
local legislative body;

(5) that attempts to influence the conduct of oversight
gl;)ceedings of the Corporation or ane: person or entity receiving

ancial assistance provided by the Corporation;

(6) that pays for any personal service, advertisement, tele-
gram, telephone communication, letter, printed or written mat-
ter, administrative expense, or related expense, associated with
an activity prohibited in this section; -

(7) that initiates or participates in a class action suit;

(8) that files a complaint or otherwise initiates or partici-
pates in litigation against a defendant, or engages in a
precomplaint settlement negotiation with a prospective defend-
ant, ess—

(A) each plaintiff has been specifically identified, by
name, in any complaint filed for purposes of such litigation
or prior to the precomplaint settlement negotiation; and

(B) a statement or statements of facts written in Eng-
lish and, if necessary, in a language that the plaintiffs
understand, that enumerate the particular facts known
to the plaintiffs on which the complaint is based, have
been signed by the plaintiffs, are kept on file by the recipi-
ent, and are made available to any Federal department
or agency that is auditing or monitoring the activities
of the Corporation or of the recipient, and to any auditor
or monitor receiving Federal funds to conduct such auditing
or monitoring, including any auditor or monitor of the
Corporation:
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Provided, That upon establishment of reasonable cause that
an injunction is necessary to prevent probable, serious harm
to such potential plaintiff, a court of competent jurisdiction
may enjoin the disclosure of the identity of any potential plain-
tiff pending the outcome of such litigation or negotiations after
notice and an opportunity for a hearing is provided to potential
parties to the litigation or the negotiations: Provided further,
That other parties to the litigation or negotiation shall have
access to the statement of facts referred to in subparagraph
(B) only through the discovery process after litigation has
begun;
(9) unless—

(A) prior to the provision of financial assistance—

(@) if the person or entity is a nonprofit organiza-
tion, the governing board of the person or entity has
set specific priorities in writing, pursuant to section
1007(2)(2)(C){) of the Legal Services Corporation Act
(42 U.S.C. 2996f(a)(2)(C)1)), of the types of matters
and cases to which the staff of the nonprofit organiza-
tion shall devote time and resources; and

(ii) the staff of such person or entity has signed
a written agreement not to undertake cases or matters
other than in accordance with the specific priorities
set by such governing board, except in emergency situa-
tions defined by such board and in accordance with
the written procedures of such board for such situa-
tions; and
(B) the staff of such person or entity provides to the

governing board on a quarterly basis, and to the Corpora-
fion on an annual basis, information on all cases or matters
undertaken other than cases or matters undertaken in
accordance with such priorities;

(10) unless—

(A) prior to receiving the financial assistance, such
person or entity agrees to maintain records of time spent
on each case or matter with respect to which the person
or entity is engaged;

(B) any funds, including Interest on Lawyers Trust
Account funds, received from a source other than the Cor-
poration by the person or entity, and disbursements of
such funds, are accounted for and reported as receipts
and disbursements, respectively, separate and distinct from
Corporation funds; and
' (C) the person or entity agrees (notwithstanding section
1006(b)(3) of the Legal Services Corporation Act (42 US.C.
2996e(b)(8)) to make the records described in this para-
graph available to any Federal department or agency that
is auditing or monitoring the activities of the Corporation
or of the recipient, and to any independent auditor or |
monitor receiving Federal funds to conduct such auditing
or monitoring, including any auditor or monitor of the
Corporation;

(11) that provides legal assistance for or on behalf of any
alien, unless the alien is present in the United States and
ls_-
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(A) an alien lawfully admitted for 1!:ermanent residence
as defined in section 101(a)(20) of the Immigration and
Nationality Act (8 U.S.C. 1101(a)(20));

(B) an alien who—

(i) is married to a United States citizen or is a

parent or an unmarried child under the age of 21

years of such a citizen; and

(i) has filed an application to adjust the status
of the alien to the status of a lawful permanent resident

under the Immigration and Nationality Act (8 U.S.C.

1101 et seq.), which application has not been rejected;

(C) an alien who is lawfully present in the United
States pursuant to an admission under section 207 of the
Immigration and Nationality Act (8 U.S.C. 1157) (relating
to refugee admission) or who has been granted asylum
by the Attorney General under such Act;

(D) an alien who is lawfully present in the United
States as a result of withholding of deportation by the
Attorney General pursuant to section 243(h) of the
Immigration and Nationality Act (8 U.S.C. 1253(h));

(E) an alien to whom section 305 of the Immigration
Reform and Control Act of 1986 (8 U.S.C. 110I note)
applies, but only to the extent that the legal assistance
provided is the legal assistance described in such section;

or
(F) an alien who is lawfully present in the United

States as a result of being granted conditional entry to

the United States before April 1, 1980, pursuant to section

203(aX7) of the Immigration and N ationality Act (8 U.S.C.

1153(a)(7)), as in effect on March 31, 1980, because of

persecution or fear of persecution on account of race, reli-

gion, or political calamity;

(12) that supports or conducts a training program for the
purpose of advocating a particular public policy or encouraging
a iolitical activity, a labor or antilabor activity, a boycott,
picketing, a strike, or a demonstration, including the dissemina-
tion of information about such a policy or activity, except that
this paragraph shall not be construed to prohibit the provision
of training to an attorney or a paralegal to prepare the attorney
or paralegal to provide—

(A) adequate legal assistance to eligible clients; or
(B) advice to any eligible client as to the legal rights
of the client;

(13) that claims (or whose employee claims), or collects
and retains, attorneys’ fees pursuant to any Federal or State
law permitting or requiring the awarding of such fees;

(14) that participates in any litigation with respect to abor-
tion;

(15) that participates in any litigation on behalf of a person
incarcerated in a Federal, State, or local Pprison;

(16) that initiates legal representation or articipates in
any other way, in litigation, lobbying, or rulemaki g, involving
an effort to reform a Federal or State welfare system, except
that this paragraph shall not be construed to preclude a recipi-
ent from representing an individual eligible client who is seek-
ing specific relief from a welfare agency if such relief does
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not involve an effort to amend or otherwise challenge existing
law in effect on the date of the initiation of the representation;

(17) that defends a person in a proceeding to evict the Public housing.
person from a public housing project if—

(A) the person has been charged with the illegal sale
or distribution of a controlled substance; and

(B) the eviction proceedin is brought by a public hous-
ing agency because the illegal drug activity o the person
threatens the health or safety of another tenant residing
in the public housing project or employee of the public
housing agency;

(18) unless such person or entity agrees that the person
or entity, and the employees of the person or entity, will not
accept employment resulting from in-person unsolicited advice
to a nonattorney that such nonattorne should obtain counsel
or take legal action, and will not refer such nonattorney to
another person or entity or an employee of the %erson or entity,
gxat is receiving financial assistance provided by the Corpora-

on; or

(19) unless such person or entity enters into a contractual
agreement to be subject to all provisions of Federal law relatincﬁ
to the proper use of Feder funds, the violation of whi
ghall render anc{ grant or contractual agreement to provide
funding null and void, and, for such purposes, the Corporation
shall be considered to be a Federal agency and all funds pro-
vided by the Corporation shall be considered to be Federal
funds provided by grant or contract.

(b) Nothing in this section shall be construed to prohibit a

recipient from using funds from a source other than the Legal

Services Corporation for the purpose of contacting, communicating _ __ __ . __ .- — — — "
with, or respondm% to a request from, a State or ocal government
agency, a State or ocal legislative body or committee, or a member
thereof, regarding funding for the recipient, including a pending
or proposed legislative or agency proposal to fund such recipient.

(c) Not later than 30 days after the date of enactment of
this Act, the Legal Services Corporation shall promulgate a sug-
gested list of priorities that boar of directors may use in setting
priorities under subsection (a)(9).

(d)(1) The Legal Services Corporation shall not accept any
non-Federal funds, and no recipient shall acce%t funds from any
source other than the Corporation, unless the Corporation or the
recipient, as the case may be, notifies in writin, the source of
the funds that the funds may mnot be expended for any purpose
prohibited by the Le al Services Corporation Act or this title.

(2) Paragraph (1) shall not prevent a recipient from—

(A) receiving Indian tribal funds (including funds from
frivate nonprofit organizations for the benefit of Indians or
ndian tribes) and expending the tribal funds in accordance
with the specific purposes for which the tribal funds are pro-
vided; or

(B) using funds received from a source other than the
Legal Services Corporation to provide legal assistance to a
covered individual if such funds are used for the specific pur-
poses for which such funds were received, except that such
funds may not be expended by recipients for any purpose
IK;:?;hibited by this Act or by the Legal Services Corporation
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(e) Nothing in this section shall be construed to prohibit a
recipient from using funds derived from a source other than the
Legal Services Corporation to comment on public rulemaking or
to respond to a written request for information or testimony from
a Federal, State or local agency, legislative body or committee,
or a member of such an agency, body, or committee, so long as
the response is made only to the parties that make the request
and the recipient does not arrange for the request to be made.

(f) As used in this section:

(1) The term “controlled substance” has the meaning given
the term in section 102 of the Controlled Substances Act (21
U.S.C. 802).

(2) The term “covered individual” means any person who—
| (A) except as provided in subparagraph (B), meets
' the requirements of this Act and the Legal Services Cor-
{ poration Act relating to eli%ibi]ity for legal assistance; and

(B) may or may not be financially unable to afford
legal assistance.

(3) The term “public housing %roject” has the meaning
as used within, and the term “public housing agency” has
the meaning given the term, in section 3 of the United States
Housing Act of 1937 (42 U.S.C. 1437a).

SEC. 505. None of the funds approgriated in this Act to the
Legal Services Corporation or provided by the Corporation to any
entity or person may be used to pay membership dues to any
private or nonprofit organization,

SEc. 506. None of the funds appropriated in this Act to the
Legal Services Corporation may be used by any person or entity
receiving financial assistance from the Corporation to file or pursue
a lawsuit against the Corporation.

SEC. 507. None of the funds appropriated in this Act to the
Legal Services Corporation may be used for any purpose Frohibited
or contrary to any of the provisions of authorization egislation
for fiscal year 1996 for the Legal Services Corporation that is
enacted into law. Upon the enactment of such Legal Services Cor-
poration reauthorization legislation, funding provided in this Act
shall from that date be subject to the provisions of that legislation
and any provisions in this Act that are inconsistent with that
legislation shall no longer have effect.

SEC. 508. (a) The requirements of section 504 shall apply to
the activities of a recipient described in section 504, or an employee
of such a recipient, during the provision of leial assistance for
a case or matter, if the recipient or employee begins to provide
the legal assistance on or after the date of enactment of this

ct.

(b) If the recipient or employee began to provide legal assistance
for the case or matter prior to the date of enactment of this Act—
(1) each of the requirements of section 504 (other than
paragraphs (7), (11), (13), and (15) of subsection (a) of such
section) shall, beginning on the date of enactment of this Act,
apply to the activities of the recipient or employee during

the provision of legal assistance for the case or matter;
(2) the requirements of paragraphs (7), (11), and (15) of

section 504(a) shall apply—

(A) beginning on the date of enactment of this Act,
to the activities of the recipient or employee during the
provision of legal assistance for any additional related claim



